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SUBJECT: MAJOR PROJECT: INTEGRATED STEEL MILL PROJECT 
REF: A) MANILA A-264, B) MANILA 16242 

1 . WALL STREET JOURNAL ARTICLE OF MARCH 25 REPORTS THAT 
GOP HOPES TO START RAISING 1 BILLION DOLLARS IN INTER- 
NATIONAL MARKETS NEXT YEAR FOR THE FIRST STAGE OF AN 
INTEGRATED STEEL MILL. IF FUNDS ARE FORTH COMING, 

CONSTRUCTION WOULD BEGIN SECOND HALF 1978 WITH PLANT START 
UP IN 1983. THE PROJECT TIMETABLE CALLS FOR STILT. ONE MORE 
ENGINEERING STUDY TO FIRM UP FINAL COSTS. FACILITY WILL BE 
OWNED AND OPERATED BY GOP AND LOCATED IN NORTHERN MINDANAO. 

2. WHILE THIS INFORMATION DOES NOT SEEM TO ADD ANYTHING 
NEW TO EXTENSIVE POST REPORTING, SEVERAL FIRMS HAVE 
ASKED US WHETHER GOP IS NOW ACTIVELY MOVING AHEAD WITH 
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PROJECT. IN THIS REGARD WE WOULD APPRECIATE EMBASSY 
COMMENTS ON THE STATUS OF THE STEEL PROGRAM. WILL NIPPON 
STEEL RECEIVE THE FINAL FEASIBILITY STUDY CONTRACT? ARE 
THERE ANY AMERICAN FIRMS UNDER SERIOUS CONSIDERATION? IS 
INFORMATION IN THE JOURNAL ARTICLE, CONCERNING FINANCING 
ARRANGEMENTS AND THE PROJECT TIMETABLE, ACCURATE? 
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